
“Advance fee” loans/grants/credit: 

Be suspicious of anyone guaranteeing 

you a loan, grant, or credit card if you 

pay in advance. Most are SCAMS! 

Cash advance/Payday loans: An 

extremely EXPENSIVE way to access 

cash! You pay about 300%-800% APR 

interest on these short-term loans. 

Car title loans: Miss a payment? Lose 

your car & ALL the money you paid. 

Interest averages 300%-650% APR. 

“Instant” tax refunds: Do NOT pay 

to get your taxes done & money FAST! 

If you made under $40K (2007), call 

211 & find a FREE tax preparation 

site. Get your refund in 6-11 business 

days if you E-file & direct deposit. 

“No interest, No payment” deals: If 

you cannot pay off IN FULL on the 

due date, high interest is charged 

from the date of purchase! 

Rent to Own: Pay 2-4 times retail 

value for items that could be USED. 

Miss a payment? Repossession & lose 

ALL the money you already paid! 

Be Smart! 
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 EASY Street? 
or 

ROCKY Road? 
 

IT’S UP TO YOU! 

Stay AWAY from... TIPS 

Budget: Have a financial plan & stick 

to it – this helps you set goals & plan 

for your future. 

Save: Create an emergency fund 

with 3 to 6 months of take-home pay.  

Cash ONLY: Do NOT charge non-

essential items like food, clothes, & 

entertainment on credit cards. 

Dollar Stores: Deodorant, shampoo, 

shaving cream, & cleaning supplies 

are cheaper here. 

List: ALWAYS take a shopping list & 

stick to it! Stay focused & do not buy 

things you do not need. 

Restraint: See something you just 

cannot live without? WAIT 3 days to 

buy it, you may change your mind... 

Pay your bills on time, every time: 

This builds good credit & puts you on 

EASY STREET! 
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Managed wisely, credit can 

be a useful tool to help 

put you on Easy Street.  

You will PAY LESS if you 

have good credit! 
 

GOOD Credit = GOOD Deals 

When you establish credit: 

Shop around for the best deal. Go 

online & type in “compare credit cards” 

to see what suits your needs. 

Start small, get one credit card with a 

low limit . Use it & pay it off IN FULL 

for at least a year to see what credit 

is really like. And, NEVER pay late! 

Read the fine print, this is where you 

will find the BAD NEWS like interest 

rates, fees, & terms. 

Ask & understand, once you sign on 

the dotted line, you are legally bound 

to whatever is in that contract. 

Save receipts & check them against 

your bill to ensure all charges are 

accurate & yours. 

Avoid trouble, STOP using your credit 

cards if you cannot afford to pay them 

off every month! 

WOO HOO! You have a wallet FULL of 

credit cards from every company you 

could ever imagine! 

But, they are all maxed out & now you 

can only afford to make the minimum 

payment on each of them. 

One LATE payment has skyrocketed 

your interest rate on ALL of your 

cards to 33% & your debt is climbing 

faster than you can keep up with. 

Before long, you give up & have to file 

for bankruptcy. Your credit score 

drops below 500 & you have entered 

the sub-prime lending category. 

You only qualify for high interest 

credit cards & loans. And, your great 

job promotion is GONE because your 

credit report shows you have been 

irresponsible with your money! 

Not only that, your car insurance went 

up due to your low credit score & you 

have to get a cheaper apartment. 

Sadly, because of your bad 

credit, the deposits are now 

so high you have to 

move back home with 

your parents! YUCK... 

A GOOD credit score means you 

qualify for better deals.  

4-year car loan for $20,000: 

NO INTEREST if you pay credit 

cards off IN FULL each month.  

Just making minimum payments means 

items you charge cost more & you stay 

in debt until you are old & gray! 

To pay off a $1,000 balance:  

 EASY Street       ROCKY Road         SMART Choices 

FICO 
Score 

Interest 
Rate 

Monthly 
Payment 

Total 
Interest 

720-850 7.176% $481 $3,067 

690-719 7.963% $488 $3,420 

660-689 9.724% $505 $4,221 

625-659 11.619% $523 $6,727 

590-624 15.019% $557 $6,727 

500-589 15.915% $566 $7,165 

Interest Rate Pay off Time Interest Paid 

10% 8yrs+8mo $388.60 

14% 10yrs+2mo $666.96 

18% 12yrs+9mo $1,115.41 

22% 17yrs+6mo $1,977.27 

26% 30yrs+9mo $4,440.21 

28% 55yrs+7mo $9,173.18 

Credit cards are NOT free money! 

Easy Street? OR  Rocky Road? 
It’s up to you… 

DEBT 


